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SPECIAL CONTRIBUTION FOR DEFENCE
01/01/2003

LEGAL ENTITIES / COMPANIES

APPLIES TO:

. Permanent residents of Cyprus.
. Legal entities / companies whereby their management and control is carried out

from Cyprus.

TYPES OF INCOME TAXABLE AND TAX RATES APPLYING

Interest income from Cyprus and abroad (ie Bank interest received,

interest from government bonds, development bonds etc). 10%
Dividend income from Cyprus and abroad. 15%
Rental income (75% of gross amount received) 3%

DOES NOT APPLY, THUS NOT TAXABLE AND OTHER EXEMPTIONS

Legal entities / companies whereby their management and control is not carried

out from Cyprus.

Interest income deriving out of the normal or closely related business activities of

the company.

Dividends received by a Cyprus resident company from another Cyprus resident

company.

Dividends received by a Cyprus resident company from a non Cyprus resident

company on the condition that the Cyprus company holds directly or indirectly

more than 1% of the share capital of the company paying the dividend.

3.4.1. If more than 50% of the income of the company who pays the dividends
derives from investment activities then this exemption does not apply.

3.4.2. Also if the tax rate payable by the company paying the dividend is
considerably less than the tax rate payable by the Cyprus company again
this exemption provision does not apply (eg tax heaven company paying
the dividend).

The same provisions as above in 3.4. apply also to dividends received from non

Cyprus resident companies that have permanent presence on the island eg a

branch.

Dividends that are from profits deriving directly or indirectly through the

operation of a Cyprus flag ship or through the provision of ship management

services.

Company profits.


https://www.nexus.ua/offshornyie-kompanii

B. B. FINANCIAL SERVICES COMPANIES

1. 1. REVENUE FROM FINANCIAL SERVICES RELATED BUSINESS ACTIVITIES

1.1. Interest income deriving from the normal business activities of a financial services
company is included in the revenue of the company for the year in question and
not taxable for special contribution for defence. Any net profits for the year are
taxable under corporation tax at 10%.

Interest payable to clients that are non-Cyprus residents thus staying less than
183 days in Cyprus are not taxable. If clients are resident in Cyprus then 10%
of the amount payable is withheld and paid to the tax authorities every six months.

1.2. Profit deriving from trading in shares is not taxable under the provisions of this
tax.

1.3. Dividend income is taxable as per note 2.2 above but the exemptions as stated in
paragraphs 3.3 to 3.6 apply.

1.4. Accrued interest income if its derived from normal business activities see 1.1
above. If not from normal business activities see note 2.1 above.

1.5. In the case of “short sell” operations and other operations with securities, again
the issue is whether the income is derived from normal business activities. If
this is the case 1.1 above applies. If it is from one off transactions then it may be
taxable as 2.1 above. To be able to address this issue further more information
as to the nature of the transactions you have in mind is required.

CHEIIMAJBHBIN HAJIOT HA OBOPOHY
01/01/2003

C. C. IOPUWIMYECKHUE JIUIA / KOMITAHUH

HAJIOI'OM OBJIATAFOTCSI:

1.1. TlocTosiHHbIE pe3unieHTsl Kumpa.
1.2. FOpuauueckue nuna / KOMIaHUH, yIpaBiIeHne KOTOPbIMHU ocyiecTBiseTcs ¢ Kunpa.

THUIIBI OBJIATAEMOI'O HAJIOT'OM 10XOJA U CTABKA HAJIOTOOBJIOKEHU S :

2.1. Jloxox B BHJIe IPOLIEHTA, ITOJTy4aeMblii Ha Kurpe u 3a rpanunein 10 %
(TO ecTh B BHJIE TIOIy4€HHOTO OAHKOBCKOTO MPOIEHTA, IPOLIEHTA M0 TOCYIapPCTBEHHBIM
LIEHHBIM OyMaram, 10 TOCyJapCTBEHHbIM OOJIMTaIHsIM,

0 O0JIMTralMsIM 110 IporpaMMaM  pa3BUTHUA U T.J).
2.2. Jloxon OT IMBUAECHIOB, NoyyaeMbIX Ha Kunpe u 3a rpanunei. 15%
2.3. oxon ot apennb! (75 % OT BCell MOTyUEHHBIX IIATEXKEN ) 3%



OTCYTCTBHUE HAJIOTI'OOBJIOKEHUSA, HAJIOT'OBBIE OCBOBOXKJIAEHU S :

3.1. FOpuanyeckue nuia / KOMIAHUHM, YMPABICHUE KOTOPBIMH OCYIIECTBISETCS  HE u3

Kumpa.

3.2. loxoxa B BHje OAHKOBCKOT'O MPOIIEHTA, KOTOPHIM BO3HUKACT B XOJ€ OOBIYHOW JIE€JIOBOM

NESTENIbHOCTH WM JCSTENbHOCTH, TECHO CBS3aHHOW C OOBIYHOW JEIIOBOWM JESTEIbHOCTHIO

KOMITaHUH.

3.3. IuBunennnl, nosnydeHHble Kumnpckoill pe3upeHTCKON KommaHueW oT apyroi Kumpckoit

KOMITIaHUY - PE3UACHTA.

3.4. JluBunennasl, mnoiyuyeHHble KHUIIPCKOM pe3UIEHTCKON KOMIAHMEW OT KOMIIAHMHM — HE

pesunenta Kunpa npu ycnoBuu, uyto Kumpckas koMmmaHusi BiajJeeT HEMOCPEICTBEHHO WIIU

KOCBEHHO Ooiee, ueM 1% akmuii B yCTaBHOM KalWTale KOMIIAHWUHM, KOTOpas BBITIAYMBACT

TUBUICH]IBI.

3.4.1. Ecnu Gonee 50 % moxoma KOMIAHUM, BHITUIAYUBAIONICH TUBUICHBI, MOJYYCHO OT
WHBECTUIIMOHHON EATEIbHOCTH, TO MOJI0KEHUS 00 0CBOOOKIEHUH OT HAJIOT000I0XKEHUS K HEl
HE MPUMEHSIOTCS.

3.4.2. Taxxe, eciaum HaJIoOroBas CTaBKa, NPUMEHsEMas K KOMIIAHWH, BBIIIAYUBAIOIICH
JUBUJICH/IbI, 3HAYUTEJIbHO MEHbIIIE HAJOTOBOM CTaBKH, MpuMeHsemMoi k Kumnpckoil komnaHuw,
TO TMOJIOKEHUSI 00 0OCBOOOKIEHHE OT HAJIIOTOO0I0KEHUS TaK)KE HE IPUMEHSIOTCS.

3.5. VYcnoBus, o003HaueHHbIC BBIINIE B MyHKTe 3.4. pacnpoCTpaHAIOTCS Ha TUBUACHBI,

MOJIy4eHHbIE OT KOMIIAaHMM — He pe3uneHta Kumpa, KoTopas HMeeT MOCTOSHHOE

MPEICTAaBUTENHCTBO HA OCTPOBE, TO €CTh OTACICHUE, (Prna.

3.6. JluBuaeHABI, KOTOpPbHIE BBITCKAIOT W3 NPHOBUIH, IMOJTYYEHHOH  HEMOCPEJACTBEHHO WIH
KOCBEHHO OT JIeATENHHOCTH CynHa moj Kumpckum (raroM uiam oT IeATeNbHOCTH, CBSI3aHHOH C
yCIIyTaMH IO YIIPABIICHUIO CYTHOM.

3.7. IIpuObLIH KOMITAHUU.

B. KOMIJAHHWH, MPEAOCTABJAIOINNWE ®UHAHCOBBIE YCJIYI'H

2. 2. JIOXOA OT ®UHAHCOBBIX VYCJYI, CBSI3AHHBIX C JAEJOBOM
JNESITEJBHOCTBIO

1.1. Jloxon B Buae OaHKOBCKOTO TPOILIEHTA, MOJIy4YaeMbli B XOAe OOBIYHON JeNOBOM
NEeSTeIbHOCTH KOMITAHUM, MPENOCTaBIAIOmEed (UHAHCOBBIE YCIYrH, BKIIOYEH B JOXO[
KOMIIaHUU B TeueHHe (hUHAHCOBOTO roja (OTYETHOTO MEpHOAa) U HE o0jaraeTcss OTICIBHO
HajJoroM 1o obopoHe. Bcs ymcrtas mpuObUIb, TOJMyYeHHAs B TedeHHE (PUHAHCOBOTO TOJa,
MOJICKUT HATOTO00OI0KEHUIO TIO0 CTaBKe KopropaTuBHoro Haiora 10 %.

Jloxon B BHIE MpOLIEHTa, BBIJIAYMBAEMbIN KJIMEHTaM — He pe3uaeHtam Kumpa (teMm, KTo
npeObiBaeT Ha Teppuropun Kumpa menee 183 mneii) He oOnaraercss HaloroM. Ecnu KIMEHTHI
Oanka saBisTcs pesuaeHntamMu Kunpa, To 10 % oT yruiauuBaeMoil cyMMbl B BUJE MTPOLIEHTOB
YAEPKUBACTCS U YIJIAYMBAETCS HAJIOTOBBIM OpraHaM KakKJple 6 MecCsI1IeB.

1.2. ITpu6bL1b, MOTyHYaeMasi OT TOPrOBIIM aKLMAMH, HE 00JIaraeTcsi HaJoroM 1Mo 000poHe.

1.3. Jloxon B BHIE AMBHIEHAA 00Naraercs HAJIOTOM Ha YCIOBHSX MyHKTa 2.2., HO K TaKOMY
JIOXOTy TIPHUMEHSFOTCSI OCBOOOKICHHSI OT HAJIOTOOOIOXKEHUS, TIPEyCMOTPEHHBIC B ITYHKTaX C
3.3 1mo 3.6.

1.4. HauncneHHslii AOXOJ B BHJE NPOIEHTA, €CIM OH TMOIy4YeH B XOJ€ OOBIYHOM IENIOBOM
nesiteabHOCTH: cMoTpute NyHKT 1.1. Ecnm moxox mosydeH HE B XOJe OOBIYHOM JIEIIOBOM
NEeSITENIbHOCTH: CMOTPUTE MYHKT 2.1.



1.5. B cayuae «KOpOTKHMX» (CIEKYJISTHUBHBIX) OINEpalMii M HMHBIX ONEpalUid C LEHHBIMU
OymaramMu, HaJIOTOOOJIOKEHHUS 3aBHUCHUT OT TOTO, UMEIOT JIM MECTO TaKHE OIepalid B XOJe
OOBIYHOM JENIOBOM AESITENLHOCTH WIH HEeT. ECu 9TO MPOUCXOIUT B XOJ€ OOBIYHON JEIIOBOMA
NEATeIbHOCTH, TO mpumeHsercs nyHKT 1.1. Eciam 53To enuHuvHas omnepauus, TO
HAJIOr000JI0’KEHNE TMPOU3BOJUTCS COTJIACHO YcCioBHsM TyHKTa 2.1. s MTOTOTHUTENHHOTO
paccMOTpEeHHs TaHHOW MPOOJIeMbl B 3aBUCHMOCTH OT THUIIA OIEpaldii C IIEHHBIMU OyMaramu,

HE00X0/1MMa JIOTIOTHUTENIbHAS HH(OpMAaITHsL.



